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The role of education in future employment and financial security :2 N901
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@»OCDE The state of education in Israel compared
SERROLIYES e eunEs with other OECD countries (1)

Israel has a much younger population than the OECD average country: education is thus important

Population share below 20 in 2013

& PP R D@ B A R AP PR R
TP LTI T F T FPE ST T I EFS LIPS
B T FE S EVE T E I T T S

B ‘\g,\ LN
& & &V
[ & K

@»OCDE The state of education in Israel compared
sueiessis with other OECD countries

Average education level of the current working-age population is among the highest in the OECD

Percentage of tertiary-educated adults in 2012 (25-64 year-olds)
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@»OCDE The state of education in Israel compared
e with other OECD countries

But on average the share of highly-educated people in younger generations is lower than in previous generations

Difference between the 25-34 and 55-64 year-old population with tertiary education (%)
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@»OCDE The state of education in Israel compared
e with other OECD countries O

The education level of the average working-age population seems to be rising
Distribution of the Population by Education levels (ages 25-64)
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@»OCDE The state of education in Israel compared
e i with other OECD countries

The entry rate into university-level educationis similar to the OECD average country

Entry rates into university-level education 4 2000, 2012

@»OCDE The state of education in Israel compared
Siievz v with other OECD countries

Worrying educational trend in the Haredi community
Highest formal certificate earned 2002-2010{men aged 35-54)

50%

47.4%
Primary education or Iess/\/
40%
31M

30%
25.6% Tertiary education (non-academic)
S0 A Secondary education (no matriculation)
Yo -
10%

Matriculation certificate

0%

2002 2003 2004 2005 2006 2007 2008 2009 2010

87



D'7WUX - 7XOY' D12 7Y "ADIDOX [122N0N

@»OCDE The state of education in Israel compared
suesensinist with other OECD countries

By contrast with other Israelis, younger Haredi generations have much lower academic credentials than their parents

Share of Academic degree Holders, 2008 (by gender' religion & age group)
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@»OCDE The state of education in Israel compared
e with other OECD countries

Demographictrends mean that persistence of such a development would be a serious socioeconomicissue

20-24 year olds 25-2%year olds

100.0 100.0

200 200

80.0 200

700 700

60.0 60.0

500 500

400 400

300 300

200 200

100 100

00 00

2009 2024 2039 2059 2009 2024 2039 2058
® Haredim ™ Arabs = Jews and Others without Haredim ® Haredim ™ Arabs  ® Jews and Others without Haredim

88



D'7WUX - 7RIV DIY1D 7Y "ADIDOXN [120N0N

@»OCDE The state of education in Israel compared
sy with other OECD countries

Despite improvement, average education quality is also lower than the OECD average

Mean performance in PISA
Combined scores of mathematics, reading and science assessments
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Q»OCDE The state of education in Israel compared
sunevisis with other OECD countries

Educational results are much lower for Arab-speaking than Hebrew-speaking students
Pisa Scores by Socio-Economic background
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@»OCDE The state of education in Israel compared
suhieve e with other OECD countries

There is a much stronger heterogeneity of educational achievement among Israeli students than in other
OECD countries
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@»OCDE The state of education in Israel compared
s roeve s with other OECD countries

Employment rate of workers is strongly correlated with their education level

Employment Rates: Number of Years at School (ages 25-64)
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&) OCDE The state of education in Israel compared
sucensiis with other OECD countries

This link between length of educational cursus and employment rate is a common feature of all OECD
Employment rates among 25-64 year-olds {2012) — People with a tertiary education level
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@»OCDE The state of education in Israel compared
S i with other OECD countries

Conversely, people with lower level of education have much lower employment rate than in other OECD countries
Employment rates among 25-64 year-olds (2012) - People with below upper secondary education level
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@»OCDE The state of education in Israel compared
e isis with other OECD countries

The employment rate gap between people with a high and a low education level has been
rising sharply over morethan three decades

Male Employment rates, 1979-2011 —ages 35-54
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@»OCDE The state of education in Israel compared
suesievine with other OECD countries

Education is obviously also key for increasing earnings
Relative earnings of workers with university education or higher, by gender, 2012 — ages 25-64
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@»OCDE The state of education in Israel compared
e with other OECD countries

Conversely, people with a low level of education are relatively more penalized in terms of earnings in
Israel than in the OECD average

Relative earnings of workers with university education or higher, by gender, 2012 — ages 25-64
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@»OCDE The state of education in Israel compared
S iei with other OECD countries

Education has a key role to play to reduce poverty
Poverty Level by Years of Schooling
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@»OCDE The state of educationin Israel compared
et with other OECD countries

The low level of formal education among Haredim strongly contributes to their high level of poverty

Monthly household income by couple’s education level, 2008 married Haredim, ages 25-64,in [
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@»OCDE The state of education in Israel compared
suevi s with other OECD countries

Education policy challenges

Key Challenges:

* Increasing the education level in Haredi and Arab communities

* Investing more in low socio-economic students
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@»OCDE The state of education in Israel compared
v e with other OECD countries

To this end, a significant increase in education spending has taken place overthe last years
50% Increase in Education Budget
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@»OCDE The state of education in Israel compared

e e with other OECD countries (2)
Expenditure on educational institutions as a percentage of GDP for all levels of education
=2011 22000
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@»OCDE The state of education in Israel compared
it with other OECD countries

However, average spending per student is quite a bit lowerthan in the OECD average country
Annual spending per student, 2011
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@»OCDE The state of education in Israel compared
i with other OECD countries

The number of students per class is high
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Average class size in educational institutions, primary educational level
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@»OCDE The state of education in Israel compared
sucene i with other OECD countries

Education Policy Challenges

But education is not only a question of resources. Equity considerations and policy

towards minority are important:

* OECDrecommendationsin the past have strongly focused on the need to ensure
that all schools adopt the same minimum core curriculum. This is important for

the Haredi education system

* QOECD has also advocated further efforts to promote affirmative actions,

particularly as regards Arab-Israeli students.

@) OCDE The state of education in Israel compared
suceneinies with other OECD countries

97

Summing up: Is Israel different?

Yes and No is probably the proper answer:

Israel faces problems of a similar nature as most other OECD countries: Promote equal opportunity for all
Israeli children and give them the right tools to succeed in a modern society, which requires higher and
higher levels of education.

But achieving this objective seems both more important and challenging than in other OECD countries
because:

&

%+ Israel is a young country.

L)

ol

* Israel is a very heterogeneous society.

* Cultural norms vary across communities, with in particular the Haredi not valuing formal {non-
religious) education as much as mostthe rest of the population.

o

4

* Demographic trends with a growing share of the population belonging to communities with a low
level of formal education and the gradual retirement of highly educated cohorts of Russian
immigrants mean that action is especially required in this domain.
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